DECLARATION
by
THE EFTA STATES

and

THE FEDERAL REPUBLIC OF YUGOSLAVIA

12 December 2000

EUROPEAN FREE TRADE ASSOCIATION



DECLARATION

The Republic of ledand, the Prindpdity of Liechtengein, the Kingdom of Norway
and the Swiss Confederation (hereinafter referred to as “the EFTA States’), on the one hand,

ad

the Federd Republic of Y ugodavia (hereindfter referred to as* Y ugodavid'), on the other:

Congdering the importance of exiding links between the EFTA Saesand Yugodavia
and the common vaduesthey share,

Recognisng the EFTA Sates and Yugodavids desire to srengthen their economic
co-operation and trade relations,

Recdling the intention of the Y ugodavian Government to patidpate activdy and fully
in the integration process in Europe and expressng their willingness to co-operate in seeking
ways and meansto strengthen this process,

Recogniang the commitment of Y ugodavia to the full implementation of the Dayton
Agreament,

Regtfirming thar full acceptance of UN Security Council Resolution 1244 (1999),

Redffirming the EFTA Sates and Y ugodavia s commitment and readiness to meking
subgtantid contributions to the development of the region and thereby supporting the Stability
Pect for South Eagtern Europe,

Adheing to the prindples of democracy, palitica plurdiam, human rights and the
mearket economy, ingoired by the common objective of fosering human, culturd and economic
contacts across borders,

Aware of the importance of giving full effect to dl the provisons and prindples of the
CSCE/OSCE process, in paticular the Helsnki Find Act and the Charter of Paris for anew
Europe, as wel as the find document of the Bonn Conference on economic co-operation in

Europe,



Recogniang the importance of guaranteaing the rights of ethnic and nationd groups
and minarities, in accordance with the undertakings mede in the context of the CSCE/OSCE
and the Counall of Europe,

Constious of the nead to assodate thair efforts to strengthen security, palitica Sability
and economic development in the region,

Nating the intention of the EFTA Staes to make a dynamic and independent
contribution to improving economic conditions across Europe and beyond, as re-dfirmed in
thar Minigerid Dedarations of 14 June 1995 and, most recently, 19 June 2000,

Determined to promote, expand and diversfy trade and economic relations, based on
the prindples and rules of the WTO, thus creating the bags for further co-operation and an
environment conducdive to foreign direct invesmert,

Determined to make dl efforts to develop rdaions between the EFTA Sates and
Y ugodavia, which may eventudly leed to the establisiment of afreetrade areg,

Hereby dedare the fallowing:

I OBXECTIVES

1. The EFTA States and Yugodavia ddl, building on dready exiding forms of co-
operation, degpen and extend that co-operaion within the EFTA framework, with the am of
further improving relaions basad on market-economy prindples

2. The EFTA States and Yugodavia shdl to this end devdop their co-operdion, in
paticular with the am of srengthening the environment conducive to, and supportive of,
private entrepreneurship, free competition and economic activity bassd on market forces



Il TRADE
3. The BFTA States and Yugodavia shdl examine, within the EFTA context, concrete
ways and means of expanding and liberdigng thar trade rdations taking into account their
internetiond obligations, in particular the principles and provisons of the WTO.

4, The EFTA Staes and Yugodavia shdl seek to creste conditions favourable to the
expandon of trade, inter alia, by

- removing technical baries to trade in accordance with the prindples and
provisons of the WTO,

- developing customs and tariff co-operation,
- fadlitating exchange of information on foreign trade.

5. The EFTA Staes and Yugodavia shdl seek to broaden co-operaion in aress
paticularly important to liberdisng tharr trade rdaions inter alia, by

- fadlitating an exchange of views on conditions for free and undistorted competition
without government intervention in the market,

- exchanging information on an opening up of public procurement markets,
- encouraging co-operaion in the area of intdlectud property rights.
6. The EFTA States and Yugodavia shdl encourage and dimulate business contacts

notably between enterprises and organisations concerned with foragn trade, with the am of
developing thar mutud trade.

[l FURTHER DEVELOPMENT OF TRADE RELATIONS

7. The EFTA Saes and Yugodavia shdl take dl messures with the am of areding
conditions necessary for the establishment of a free trade areq, teking into account the
provisons of the WTO.



v PRIVATE SECTOR CO-OPERATION AND INVESTMENT

8. The EFTA Saes and Yugodavia ddl sk to improve conditions for the
implementation of privaie sector indudrid co-operdion projects, inter alia, by credting
favourable conditions conducive to cgpitd flows and investment in al economic sectors of
mutud concern, aswdl as securing the interests of the partnersinvolved.

\Y, JOINT COMMITTEE
0. The EFTA Saes and Y ugodavia hereby establish a Joint Committee
10.  The Joint Committee shdl review the co-operation in aress refarred to in the present
Dedaraion ad dhd| discuss any other issue of mutud interest. The Joint Committee shall

formulate gppropriate recommendations on any co-operation between the EFTA States and
Yugodavia

11.  TheJoint Committee shal meat on aregular beds, as and when necessary.

12.  The ssdaia savices for the Joint Committee shdl be peformed jointly by the
EFTA Secretaiat and the Minigtry of Foreign Economic Rdaionsof Y ugodavia



DONE a Geneva, this 12 day of December 2000, in two origind copiesin the English
language

For the Republic of Icland For The Federal Republic of
Yugodavia

For the Prindipdlity of Liechtengein

For the Kingdom of Norway

For the Swiss Confederation



