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Economic forecast: outlook improves slightly

The Federal Government Expert Group on Business Cycles has slightly revised
upwards its forecast for economic growth in 2026 (GDP adjusted for sporting
events: 1.1%; October forecast: 0.9%). The reduction in US tariffs has improved
prospects for the sectors concerned. In 2027, growth in Switzerland is expected
to normalise at 1.7% as the global economy gradually recovers. The forecast is
based on the technical assumption that international tariffs will remain at current
levels. However, uncertainty remains high.

2025 has been marked by considerable volatility in foreign trade and GDP data. Above-aver-
age growth in the first quarter was followed by the anticipated correction. In the third quarter,
Switzerland's GDP contracted, primarily due to a downturn in the chemical and pharmaceutical
industry. Available data and surveys indicate that GDP growth will resume in the final quarter
of the year.

The reduction in US tariffs on Swiss products has strengthened the outlook and planning cer-
tainty for directly affected sectors and companies. This forecast is based on the technical as-
sumption that international tariffs will remain at current levels and that the trade conflict will not
escalate again.' Nonetheless, global uncertainty surrounding trade and economic policy re-
mains elevated and the Swiss franc continues to be highly valued.

Against this backdrop, the Expert Group has slightly raised its growth forecast. The Swiss
economy is now expected to grow by 1.1% in 2026, following 1.4% in 2025 (October forecast:
0.9% in 2026, following 1.3% in 2025). This brings the outlook for the Swiss economy broadly
in line with the June forecast, when US tariffs stood at 10%.

Foreign trade is expected to provide a positive, albeit moderate, stimulus in the coming year,
with goods exports in the coming quarters forecast to exceed October expectations. Domestic
demand, however, will remain the main driver of growth. Investment activity is likely to
strengthen slightly as capacity utilisation rises. Low inflation is supporting real incomes: infla-
tion is forecast to average 0.2% in both 2025 and 2026 (October forecast: 0.2% in 2025, 0.5%
in 2026). Private consumption is therefore expected to remain solid, although subdued growth
momentum will continue to weigh on the labour market. The unemployment rate is forecast to
rise to an annual average of 3.1% in 2026 (October forecast: 3.2%).

' Further information can be found in the economic forecast section of 'Konjunkturtendenzen' for winter 2025/2026
(available in German) and at www.seco.admin.ch/economic-forecasts.



www.seco.admin.ch/economic-forecasts

For 2027, a moderate acceleration in global demand is anticipated. Other European countries,
particularly Germany, should gradually recover from their current weakness, supporting Swiss
exports. Consequently, Swiss economic growth is likely to normalise at 1.7% alongside a mod-
erate upturn in investment, with average annual inflation of 0.5%. The unemployment rate is
expected to fall to an annual average of 2.9%.

Economic risks

Despite some easing of tensions, uncertainty remains high regarding international economic
and trade policy and its macroeconomic impact. For example, additional sectoral tariffs by the
US and the EU would dampen foreign trade. Conversely, further easing of international trade
policy would support more favourable developments.

Other economic risks persist. A deterioration in the international environment cannot be ruled
out. Financial markets remain vulnerable to significant corrections. Risks related to global debt
— especially sovereign debt — have intensified. Balance sheet risks in financial institutions and
vulnerabilities in real estate markets also persist. Geopolitical risks remain elevated, particu-
larly in connection with the armed conflicts in Ukraine and the Middle East. Should any of these
risks materialise, further upward pressure on the Swiss franc would be expected.
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Economic Forecasts Switzerland
Appendix to the SECO press release from 15.12.2025'

Economic forecasts Switzerland

Growth rates in % unless otherwise stated, growth contributions in percentage points,
GDP and components: volumes, seasonally adjusted; foreign trade: excluding valuables

2024 2025 * 2026 * 2027 *
GDP and components, sport event adjusted”™
GDP 1.2 14 (1.3) 11 (09 1.7
Private consumption 2.4 1.5 (1.4 1.5 (1.3) 1.5
Government consumption 1.3 1.3 (1.5 04 (04 0.4
Investment in construction -14 -05 (-0.1) 1.6 (1.8) 1.8
Investment in fixed assets and software 1.2 -08 (0.9 0.7 (0.5 2.2
Exports of goods 27 22 (23) 12 (-05) 3.9
Exports of services 3.6 20 (2.0) 25 (2.5 2.5
Imports of goods 4.2 5.1 (3.6) 0.0 (-1.0) 3.5
Imports of services 29 12 (-1.5) 341 (3.0) 3.5
Contributions to GDP-growth, sport event adjusted™
Final domestic demand 14 0.7 (0.7 1.0 (0.9) 1.3
Foreign trade 0.0 0.1 (0.6 0.3 (-0.1) 0.3
Labor market and prices
Employment in full-time equivalents 1.3 0.1 (04) 02 (0.2 0.8
Unemployment rate in % 24 28 (29) 31 (32 2.9
Consumer price index 1.1 02 (02) 02 (0.5 0.5
GDP, not adjusted for sport events 1.4 1.2 (1.1) 14 (1.2 1.4

" Forecasts by the Federal Expert Group on Business Cycles from 15.12.2025, forecasts from 16.10.2025 in brackets.

" Affected by sport event effects are: GDP, exports of services, imports of services, foreign trade.

Sources: FSO, SECO

International and monetary environment

Growth rates in % unless otherwise stated, GDP and global demand: volumes, seas. adjusted

2024 2025 * 2026 * 2027 *

GDP international, real
United States 2.8 1.8  (1.8) 1.7 (1.7) 2.0
Euro area 0.8 1.4 (1.3) 1.1 (1.1) 1.4
Germany -0.5 0.3 (0.3) 1.0 (1.0) 1.5
United Kingdom 1.1 14 (1.3) 1.3 (1.3) 14
Japan -0.2 14  (1.2) 0.6 (0.6) 0.7
BRIC-Countries 5.2 5.1 (4.8) 44  (41) 4.4
China 5.0 50 (4.8) 44  (41) 4.3
Global demand 1.7 1.8  (1.7) 1.5 (1.5 1.8
Price of crude oil in USD/barrel Brent 80.5 69.2 (70.1) 629 (66.2) 63.0

Switzerland

SARON in % 1.3 0.1 0.1) 0.0 (0.0) 0.0
10-year Swiss federal bonds, return in % 0.6 0.3 (04 0.3 0.5) 0.5
Real exchange rate index 0.9 1.4 (1.4) 1.4 (1.4) 0.0

" Assumptions by the Federal Expert Group on Business Cycles from 15.12.2025. Assumptions from 16.10.2025 in brack-

ets.
Sources: SECO, corresponding statistical institutions

"Data and further information: www.seco.admin.ch/economic-forecasts



	2025_4__economic_forecast_switzerland.pdf
	kp_tables_e_2025q4.pdf

